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E.O. 11652: N/A 

TAGS: EFIN 

SUBJECT: OPIC GUARANTY FOR DEVELOPMENT BANK OF THE 

PHILIPPINES 

1. PLEASE PASS THE FOLLOWING LETTER TO DBP. "LEONIDES 
VIRATA, CHAIRMAN, BOARD OF GOVERNORS, DEVELOPMENT BANK OF 
THE PHILIPPINES. DEAR MR. CHAIRMAN; AT OUR BOARD MEETING 
ON JULY 21 THE BOARD DISCUSSED THE POLICY ISSUES WHICH AROSE 
IN CONNECTION WITH THE APPLICATION OF THE DEVELOPMENT BANK 
OF THE PHILIPPINES FOR AN OPIC GUARANTY AND WHICH WERE DIS 
CUSSED DURING YOUR RECENT VISIT TO WASHINGTON. INASMUCH AS 
THE POLICY QUESTIONS INVOLVE SEVERAL AGENCIES OF THE GOVERN- 
MENT, IT WAS THE CONSENSUS THAT IT WOULD BE APPROXIMATELY 
SIX MONTHS BEFORE THESE POLICY ISSUES CAN BE RESOLVED. IT 
WAS THEREFORE RESOLVED THAT MANAGEMENT SHOULD RETURN, WITH- 
OUT PREJUDICE, ALL PENDING APPLICATIONS AND NOT TO 
ACCEPT ANY FURTHER APPLICATIONS FOR THE FINANCING OF DEVEL- 
OPMENT FINANCE INSTITUTIONS UNTIL RESOLUTION OF THE POLICY 
QUESTIONS. ACCORDINGLY, YOUR APPLICATION IS HEREBY CON- 
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SIDERED WITHDRAWN WITH NO ACTION HAVING BEEN TAKEN BY OPIC. 

WHILE I REGRET THAT OPIC IS UNABLE TO PROCEED AT THIS 
TIME, I HOPE THAT WE EVENTUALLY WILL HAVE A FAVORABLE 
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RESOLUTION OF THE ISSUES AND BE ABLE TO ENTERTAIN A NEW 
APPLICATION FROM YOUR INSTITUTION. IN THE MEANWHILE, IF WE 
CAN BE OF ASSISTANCE TO YOU IN ANY WAY, PLEASE DO NOT 
HESITATE TO CONTACT US. VERY TRULY YOURS, MARSHALL T. 
MAYS, PRESIDENT.# 

2. MR. VIRATA AND AMERICAN EXPRESS REPRESENTATIVES MET 
WITH OPIC ON JULY 9 IN WASHINGTON AT WHICH MEETING THE 
STRONG PROBABILITY THAT THE BOARD ACTION DESCRIBED ABOVE 
WOULD BE THE OUTCOME OF THE JULY 21 BOARD MEETING WAS 
DISCUSSED. KISSINGER 
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